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294 (100 Stat. 418) under such terms and con-
ditions as the Secretary believes would fully
protect the public interest.

“(b) TERMS AND CONDITIONS.—The agree-
ment shall define the terms and conditions
of the transfer of the facilities, lands, min-
eral estate, easements, rights-of-way and
water rights including the avoidance of costs
that the Federal Government would other-
wise incur in the case of a failure to agree
under subsection (d).

‘“(c) CoMPLIANCE.—The action of the Sec-
retary under this section shall comply with
all applicable requirements of Federal,
State, and local law.

“(d) FAILURE To AGREE.—If an agreement
is not reached within the time limit speci-
fied in subsection (a), the Secretary shall
dispose of the Oakes Test Area facilities
under the Federal Property and Administra-
tive Services Act of 1949 (40 U.S.C. 471 et
seq.).”.

SEC. 10. AUTHORIZATION OF APPROPRIATIONS.

Section 10 of Public Law 89-108 (100 Stat.
424; 106 Stat. 4669, 4739) is amended—

(1) in subsection (a)—

(A) by striking ““(a)(1) There are author-
ized”” and inserting the following:

‘‘(a) WATER DISTRIBUTION FEATURES.—

“(1) IN GENERAL.—

“(A) MAIN STEM SUPPLY WORKS.—There is
authorized’’;

(B) in paragraph (1)—

(i) in the first sentence, by striking
*$270,395,000 for carrying out the provisions
of section 5(a) through 5(c) and section 8(a)(1)
of this Act” and inserting ‘‘$164,000,000 to
carry out section 5(a)’’;

(ii) by inserting after subparagraph (A) (as
designated by clause (i)) the following:

““(B) RED RIVER VALLEY WATER SUPPLY
PROJECT.—There is authorized to be appro-
priated to carry out section 8(a)(1)
$200,000,000.””; and

(iii) by striking ““Such sums’ and inserting
the following:

““(C) AVAILABILITY.—Such sums’’; and

(C) in paragraph (2)—

(i) by striking ““(2) There is”” and inserting
the following:

““(2) INDIAN IRRIGATION.—

“(A) IN GENERAL.—There is”’;

(i) by striking ‘‘for carrying out section
5(e) of this Act” and inserting ‘‘to carry out
section 5(c)”’; and

(iii) by striking ““Such sums’ and inserting
the following:

“(B) AVAILABILITY.—Such sums™’;

(2) in subsection (b)—

(A) by striking ““(b)(1) There is”” and insert-
ing the following:

“(b) MUNICIPAL,
WATER SUPPLY.—

““(1) STATEWIDE.—

“(A) INITIAL AMOUNT.—There is”’;

(B) in paragraph (1)—

(i) by inserting before ‘“Such sums’’ the fol-
lowing:

‘“(B) ADDITIONAL AMOUNT.—In addition to
the amount under subparagraph (A), there is
authorized to be appropriated to carry out
section 7(a) $200,000,000.”"; and

(ii) by striking “Such sums’ and inserting
the following:

“(C) AVAILABILITY.—Such sums”’; and

(C) in paragraph (2)—

(i) by striking *“(2) There are authorized to
be appropriated $61,000,000"” and all that fol-
lows through ““Act.” and inserting the fol-
lowing:

““(2) INDIAN MUNICIPAL, RURAL, AND INDUS-
TRIAL AND OTHER DELIVERY FEATURES.—

“(A) INITIAL AMOUNT.—There is authorized
to be appropriated—

“(i) to carry out section 8(a)(1), $40,500,000;
and

““(ii) to carry out section 7(d), $20,500,000.”;
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(i) by inserting before ‘““Such sums’ the
following:

‘“(B) ADDITIONAL AMOUNT.—

“(i) IN GENERAL.—INn addition to the
amount under subparagraph (A), there is au-
thorized to be appropriated to carry out sec-
tion 7(d) $200,000,000.

“(if)  ALLOCATION.—The amount
clause (i) shall be allocated as follows:

‘(1) $30,000,000 to the Fort Totten Indian
Reservation.

“(11) $70,000,000 to the Fort Berthold Indian
Reservation.

“(IVv) $80,000,000 to the Standing Rock In-
dian Reservation.

““(V) $20,000,000 to the Turtle Mountain In-
dian Reservation.”’; and

(ii) by striking ‘“Such sums’ and inserting
the following:

““(C) AVAILABILITY.—Such sums’’;

(3) in subsection (c)—

(A) by striking ‘““(c) There is’’ and inserting
the following:

‘“(c) RESOURCES TRUST AND OTHER PROVI-
SIONS.—

““(1) INITIAL AMOUNT.—There is’’; and

(B) by striking the second and third sen-
tences and inserting the following:

‘“(2) ADDITIONAL AMOUNT.—In addition to
amount under paragraph (1), there are au-
thorized to be appropriated—

““(A) $6,500,000 to carry out recreational
projects; and

‘“(B) an additional $25,000,000 to carry out
section 11;
to remain available until expended.

““(3) RECREATIONAL PROJECTS.—Of the funds
authorized under paragraph (2) for rec-
reational projects, up to $1,500,000 may be
used to fund a wetland interpretive center in
the State of North Dakota.

‘“(4) OPERATION AND MAINTENANCE.—

““(A) IN GENERAL.— There are authorized to
be appropriated such sums as are necessary
for operation and maintenance of the unit
(including the mitigation and enhancement
features).

““(B) AUTHORIZATION LIMITS.—Expenditures
for operation and maintenance of features
substantially completed and features con-
structed before the date of enactment of the
Dakota Water Resources Act of 2000, includ-
ing funds expended for such purposes since
the date of enactment of Public Law 99-294,
shall not be counted against the authoriza-
tion limits in this section.

““(5) MITIGATION AND ENHANCEMENT LAND.—
On or about the date on which the features
authorized by section 8(a) are operational, a
separate account in the Natural Resources
Trust authorized by section 11 shall be estab-
lished for operation and maintenance of the
mitigation and enhancement land associated
with the unit.”’; and

(4) by striking subsection (e) and inserting
the following:

““(e) INDEXING.—The $200,000,000 amount
under subsection (b)(1)(B), the $200,000,000
amount under subsection (a)(1)(B), and the
funds authorized under subsection (b)(2) shall
be indexed as necessary to allow for ordinary
fluctuations of construction costs incurred
after the date of enactment of the Dakota
Water Resources Act of 2000 as indicated by
engineering cost indices applicable for the
type of construction involved. All other au-
thorized cost ceilings shall remain un-
changed.”.

SEC. 11. NATURAL RESOURCES TRUST.

Section 11 of Public Law 89-108 (100 Stat.
424) is amended—

(1) by striking subsection (a) and inserting
the following:

‘“(2) CONTRIBUTION.—

““(1) INITIAL AUTHORIZATION.—

“(A) IN GENERAL.—From the sums appro-
priated under section 10 for the Garrison Di-
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version Unit, the Secretary shall make an
annual Federal contribution to a Natural Re-
sources Trust established by non-Federal in-
terests in accordance with subsection (b) and
operated in accordance with subsection (c).

““(B) AMOUNT.—The total amount of Fed-
eral contributions under subparagraph (A)
shall not exceed $12,000,000.

““(2) ADDITIONAL AUTHORIZATION.—

“(A) IN GENERAL.—In addition to the
amount authorized in paragraph (1), the Sec-
retary shall make annual Federal contribu-
tions to the Natural Resources Trust until
the amount authorized by section 10(c)(2)(B)
is reached, in the manner stated in subpara-
graph (B).

“(B) ANNUAL AMOUNT.—The amount of the
contribution under subparagraph (A) for
each fiscal year shall be the amount that is
equal to 5 percent of the total amount that
is appropriated for the fiscal year under sub-
sections (a)(1)(B) and (b)(1)(B) of section 10.”".

(2) in subsection (b), by striking ‘“Wetlands
Trust” and inserting ‘“‘Natural Resources
Trust’’; and

(3) in subsection (c)—

(A) by striking “Wetland Trust’” and in-
serting ““Natural Resources Trust’’;

(B) by striking ‘““are met’’ and inserting ‘“‘is
met’’;

(C) in paragraph (1), by inserting “‘, grass-
land conservation and riparian areas’ after
““habitat’’; and

(D) in paragraph (2), by adding at the end
the following:

““(C) The power to fund incentives for con-
servation practices by landowners.”

PALMETTO BEND CONVEYANCE
ACT

The Senate proceeded to consider the
bill (S. 1474) providing for conveyance
of the Palmetto Bend project to the
State of Texas, which had been re-
ported from the Committee on Energy
and Natural Resources, with an amend-
ment, as follows:

(Strike out all after the enacting
clause and insert the part printed in
italic.)

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘““Palmetto Bend
Conveyance Act’’.

SEC. 2. DEFINITIONS.

In this Act:

(1) PROJECT.—the term “‘Project”” means the
Palmetto Bend Reclamation Project in the State
of Texas authorized under Public Law 90-562 (82
Stat. 999).

(2) SECRETARY.—The term ‘‘Secretary’ means
the Secretary of the Interior.

(3) STATE.—The term ‘‘State’” means the State
of Texas, acting through the Texas Water Devel-
opment Board or the Lavaca-Navidad River Au-
thority or both.

SEC. 3. CONVEYANCE.

(a) IN GENERAL.—The Secretary shall, as soon
as practicable after the date of enactment of this
Act and in accordance with all applicable law,
and subject to the conditions set forth in sec-
tions 4 and 5, convey to the State all right, title
and interest (excluding the mineral estate) in
and to the Project held by the United States.

(b) REPORT.—If the conveyance under Section
3 has not been completed within 1 year and 180
days after the date of enactment of this Act, the
Secretary shall submit to the Committee on Re-
sources of the House of Representatives and the
Committee on Energy and Natural Resources of
the Senate a report that describes—

(1) the status of the conveyance;

(2) any obstacles to completion of the convey-
ance; and

(3) the anticipated date for completion of the
conveyance.
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SEC. 4. PAYMENT.

(a) IN GENERAL.—As a condition of the con-
veyance, the State shall pay the Secretary the
adjusted net present value of current repayment
obligations on the Project, calculated 30 days
prior to closing using a discount rate equal to
the average interest rate on 30-year U.S. Treas-
ury notes during the proceeding calendar
month, which following application of the
State’s August 1, 1999 payment, is currently cal-
culated to be $45,082,675 using a discount rate of
6.070%. The State shall also pay interest on the
adjusted net present value of current repayment
obligations from the date of State’s most recent
annual payment until closing at the interest
rate for constant maturity U.S. Treasury notes
of an equivalent term.

(b) OBLIGATION EXTINGUISHED.—Upon pay-
ment by the State under subsection (a), the obli-
gation of the State and the Bureau of Reclama-
tion under the Bureau of Reclamation Contract
No. 14-06-500-1880, as amended shall be extin-
guished. After completion of conveyance pro-
vided for in Section 3, the State shall assume
full responsibility for all aspects of operation,
maintenance and replacement of the Project.

(c) ADDITIONAL CosTS.—The State shall bear
the cost of all boundary surveys, title searches,
appraisals, and other transaction costs for the
conveyance.

(d) RECLAMATION FUND.—AIl funds paid by
the State to the Secretary under this section
shall be credited to the Reclamation Fund in the
Treasury of the United States.

SEC. 5. FUTURE MANAGEMENT.

(a) IN GENERAL.—As a condition of the con-
veyance under section 3, the State shall agree
that the lands, water, and facilities of the
Project shall continue to be managed and oper-
ated for the purposes for which the Project was
originally authorized; that is, to provide a de-
pendable municipal and industrial water sup-
ply, to conserve and develop fish and wildlife
resources, and to enhance recreational opportu-
nities. In future management of the Project, the
State shall, consistent with other project pur-
poses and the provision of dependable municipal
and industrial water supply:

(1) provide full public access to the Project’s
lands, subject to reasonable restrictions for pur-
poses of Project security, public safety, and nat-
ural resource protection;

(2) not sell or otherwise dispose of the lands
conveyed under Section 3;

(3) prohibit private or exclusive uses of lands
conveyed under Section 3;

(4) maintain and manage the Project’s fish
and wildlife resource and habitat for the benefit
and enhancement of those resources;

(5) maintain and manage the Project’s exist-
ing recreational facilities and assets, including
open space, for the benefit of the general public;

(6) not charge the public recreational use fees
that are more than is customary and reasonable.

(b) FISH, WILDLIFE, AND RECREATION MAN-
AGEMENT.—As a condition of conveyance under
Section 3, management decisions and actions af-
fecting the public aspects of the Project (name-
ly, fish, wildlife, and recreation resources) shall
be conducted according to a management agree-
ment between all recipients of title to the Project
and the Texas Parks and Wildlife Department
and shall extend for the useful life of the
Project that has been approved by the Sec-
retary.

(c) EXISTING OBLIGATIONS.—The United States
shall assign to the State and the State shall ac-
cept all surface use obligations of the United
States associated with the Project existing on
the date of the conveyance including contracts,
easements, and any permits or license agree-
ments.

SEC. 6. MANAGEMENT OF MINERAL ESTATE.

All mineral interests in the Project retained by
the United States shall be managed consistent
with Federal Law and in a manner that will not
interfere with the purposes for which the
Project was authorized.
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SEC. 7. LIABILITY.

(a) IN GENERAL.—Effective on the date of con-
veyance of the Project, the United States shall
be liable for damages of any kind arising out of
any act, omission, or occurrence relating to the
Project, except for damages caused by acts of
negligence committed prior to the date of con-
veyance by—

(1) the United States; or

(2) an employee, agent, or contractor of the
United States.

(b) NO INCREASE IN LIABILITY.—Nothing in
this Act increases the liability of the United
States beyond that provided for in the Federal
Tort Claims Act, (28 U.S.C. 2671 et seq.).

SEC. 8. FUTURE BENEFITS.

(a) DEAUTHORIZATION.—Effective on the date
of conveyance of the Project, the Project con-
veyed under this Act shall be deauthorized.

(b) NO RECLAMATION BENEFITS.—After de-
authorization of the Project under subsection
(a), the State shall not be entitled to receive any
benefits for the Project under Federal reclama-
tion law (the Act of June 17, 1902 (32 Stat. 388,
chapter 1093), and Acts supplemental to and
amendatory of that Act (43 U.S.C. 371 et seq.).

The amendment (No. 4318) was agreed
to, as follows:

In the Committee amendment:

In section 4(a), after ““August 1, 1999 pay-
ment,” strike “is currently” and insert
“‘was, as of October, 1999,”.

In section 5(b), strike “‘and shall extend for
the useful life of the Project that has been
approved by the Secretary.” and insert “‘that
has been approved by the Secretary and shall
extend for the useful life of the Project.”.

The committee amendment in the
nature of a substitute, as amended, was
agreed to.

The bill (S. 1474), as amended, was
read the third time, and passed, as fol-
lows:

S. 1474

Be it enacted by the Senate and House of Rep-
resentatives of the United States of America in
Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘“‘Palmetto
Bend Conveyance Act’.

SEC. 2. DEFINITIONS.

In this Act:

(1) PROJECT.—the term ‘‘Project’” means
the Palmetto Bend Reclamation Project in
the State of Texas authorized under Public
Law 90-562 (82 Stat. 999).

(2) SECRETARY.—The term ‘‘Secretary”’
means the Secretary of the Interior.

(3) STATE.—The term ‘‘State” means the
State of Texas, acting through the Texas
Water Development Board or the Lavaca-
Navidad River Authority or both.

SEC. 3. CONVEYANCE.

(a) IN GENERAL.—The Secretary shall, as
soon as practicable after the date of enact-
ment of this Act and in accordance with all
applicable law, and subject to the conditions
set forth in sections 4 and 5, convey to the
State all right, title and interest (excluding
the mineral estate) in and to the Project
held by the United States.

(b) REPORT.—If the conveyance under Sec-
tion 3 has not been completed within 1 year
and 180 days after the date of enactment of
this Act, the Secretary shall submit to the
Committee on Resources of the House of
Representatives and the Committee on En-
ergy and Natural Resources of the Senate a
report that describes—

(1) the status of the conveyance;

(2) any obstacles to completion of the con-
veyance; and

(3) the anticipated date for completion of
the conveyance.
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SEC. 4. PAYMENT.

(a) IN GENERAL.—As a condition of the con-
veyance, the State shall pay the Secretary
the adjusted net present value of current re-
payment obligations on the Project, cal-
culated 30 days prior to closing using a dis-
count rate equal to the average interest rate
on 30-year United States Treasury notes dur-
ing the proceeding calendar month, which
following application of the State’s August 1,
1999 payment, was, as of October 1999, cal-
culated to be $45,082,675 using a discount rate
of 6.070 percent. The State shall also pay in-
terest on the adjusted net present value of
current repayment obligations from the date
of the State’s most recent annual payment
until closing at the interest rate for con-
stant maturity United States Treasury notes
of an equivalent term.

(b) OBLIGATION EXTINGUISHED.—Upon pay-
ment by the State under subsection (a), the
obligation of the State and the Bureau of
Reclamation under the Bureau of Reclama-
tion Contract No. 14-06-500-1880, as amended
shall be extinguished. After completion of
conveyance provided for in Section 3, the
State shall assume full responsibility for all
aspects of operation, maintenance and re-
placement of the Project.

(c) ADDITIONAL CosTs.—The State shall
bear the cost of all boundary surveys, title
searches, appraisals, and other transaction
costs for the conveyance.

(d) RECLAMATION FUND.—All funds paid by
the State to the Secretary under this section
shall be credited to the Reclamation Fund in
the Treasury of the United States.

SEC. 5. FUTURE MANAGEMENT.

(a) IN GENERAL.—As a condition of the con-
veyance under section 3, the State shall
agree that the lands, water, and facilities of
the Project shall continue to be managed
and operated for the purposes for which the
Project was originally authorized; that is, to
provide a dependable municipal and indus-
trial water supply, to conserve and develop
fish and wildlife resources, and to enhance
recreational opportunities. In future man-
agement of the Project, the State shall, con-
sistent with other project purposes and the
provision of dependable municipal and indus-
trial water supply:

(1) provide full public access to the
Project’s lands, subject to reasonable restric-
tions for purposes of Project security, public
safety, and natural resource protection;

(2) not sell or otherwise dispose of the
lands conveyed under Section 3;

(3) prohibit private or exclusive uses of
lands conveyed under Section 3;

(4) maintain and manage the Project’s fish
and wildlife resource and habitat for the ben-
efit and enhancement of those resources;

(5) maintain and manage the Project’s ex-
isting recreational facilities and assets, in-
cluding open space, for the benefit of the
general public;

(6) not charge the public recreational use
fees that are more than is customary and
reasonable.

(b) FiIsH, WILDLIFE, AND RECREATION MAN-
AGEMENT.—As a condition of conveyance
under Section 3, management decisions and
actions affecting the public aspects of the
Project (namely, fish, wildlife, and recre-
ation resources) shall be conducted accord-
ing to a management agreement between all
recipients of title to the Project and the
Texas Parks and Wildlife Department that
has been approved by the Secretary and shall
extend for the useful life of the Project.

(c) EXISTING OBLIGATIONS.—The United
States shall assign to the State and the
State shall accept all surface use obligations
of the United States associated with the
Project existing on the date of the convey-
ance including contracts, easements, and
any permits or license agreements.
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SEC. 6. MANAGEMENT OF MINERAL ESTATE.

All mineral interests in the Project re-
tained by the United States shall be man-
aged consistent with Federal Law and in a
manner that will not interfere with the pur-
poses for which the Project was authorized.
SEC. 7. LIABILITY.

(a) IN GENERAL.—Effective on the date of
conveyance of the Project, the United States
shall be liable for damages of any kind aris-
ing out of any act, omission, or occurrence
relating to the Project, except for damages
caused by acts of negligence committed prior
to the date of conveyance by—

(1) the United States; or

(2) an employee, agent, or contractor of the
United States.

(b) NO INCREASE IN LIABILITY.—Nothing in
this Act increases the liability of the United
States beyond that provided for in the Fed-
eral Tort Claims Act, (28 U.S.C. 2671 et seq.).
SEC. 8. FUTURE BENEFITS.

(a) DEAUTHORIZATION.—Effective on the
date of conveyance of the Project, the
Project conveyed under this Act shall be de-
authorized.

(b) NO RECLAMATION BENEFITS.—After de-
authorization of the Project under sub-
section (a), the State shall not be entitled to
receive any benefits for the Project under
Federal reclamation law (the Act of June 17,
1902 (32 Stat. 388, chapter 1093), and Acts sup-
plemental to and amendatory of that Act (43
U.S.C. 371 et seq.).

EDUCATION LAND GRANT ACT

Mr. LOTT. Mr. President, | ask that
the Chair lay before the Senate a mes-
sage from the House of Representatives
on the bill (S. 624).

The PRESIDING OFFICER laid be-
fore the Senate the following message
from the House of Representatives:

Resolved, That the bill from the Senate (S.
624) entitled ‘““An Act to authorize construc-
tion of the Fort Peck Reservation Rural
Water System in the State of Montana, and
for other purposes”, do pass with the fol-
lowing amendment:

Strike out all after the enacting clause and
insert:

SECTION 1. SHORT TITLE.

This Act may be cited as the ‘““Fort Peck Res-
ervation Rural Water System Act of 2000"".

SEC. 2. PURPOSES.

The purposes of this Act are—

(1) to ensure a safe and adequate municipal,
rural, and industrial water supply for the resi-
dents of the Fort Peck Indian Reservation in the
State of Montana; and

(2) to assist the citizens of Roosevelt, Sheri-
dan, Daniels, and Valley Counties in the State,
outside the Fort Peck Indian Reservation, in de-
veloping safe and adequate municipal, rural,
and industrial water supplies.

SEC. 3. DEFINITIONS.

In this Act:

(1) ASSINIBOINE AND SIOUX RURAL WATER SYS-
TEM.—The term ‘‘Assiniboine and Sioux Rural
Water System’ means the rural water system
within the Fort Peck Indian Reservation au-
thorized by section 4.

(2) DRY PRAIRIE RURAL WATER SYSTEM.—The
term “‘Dry Prairie Rural Water System’” means
the rural water system authorized by section 5
in the Roosevelt, Sheridan, Daniels, and Valley
Counties of the State.

(3) FORT PECK RESERVATION RURAL WATER
SYSTEM.—The term ‘‘Fort Peck Reservation
Rural Water System” means the Assiniboine
and Sioux Rural Water System and the Dry
Prairie Rural Water System.

(4) FORT PECK TRIBES.—The term ‘“‘Fort Peck
Tribes”” means the Assiniboine and Sioux Indian
Tribes within the Fort Peck Indian Reservation.
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(5) PICK-SLOAN.—The term ‘‘Pick-Sloan”
means the Pick-Sloan Missouri River Basin Pro-
gram (authorized by section 9 of the Act entitled
“An Act authorizing the construction of certain
public works on rivers and harbors for flood
control, and for other purposes’, approved De-
cember 22, 1944 (commonly known as the “Flood
Control Act of 1944°") (58 Stat. 891)).

(6) SECRETARY.—The term ‘‘Secretary’’ means
the Secretary of the Interior.

(7) STATE.—The term *‘State’” means the State
of Montana.

SEC. 4. ASSINIBOINE AND SIOUX RURAL WATER
SYSTEM.

(a) AUTHORIZATION.—The Secretary shall
plan, design, construct, operate, maintain, and
replace a municipal, rural, and industrial water
system, to be known as the ‘‘Assiniboine and
Sioux Rural Water System’’, as generally de-
scribed in the report required by subsection
@)

(b) COMPONENTS.—The Assiniboine and Sioux
Rural Water System shall consist of—

(1) pumping and treatment facilities located
along the Missouri River within the boundaries
of the Fort Peck Indian Reservation;

(2) pipelines extending from the water treat-
ment plant throughout the Fort Peck Indian
Reservation;

(3) distribution and treatment facilities to
serve the needs of the Fort Peck Indian Reserva-
tion, including—

(A) public water systems in existence on the
date of the enactment of this Act that may be
purchased, improved, and repaired in accord-
ance with the cooperative agreement entered
into under subsection (c); and

(B) water systems owned by individual tribal
members and other residents of the Fort Peck
Indian Reservation;

(4) appurtenant buildings and access roads;

(5) all property and property rights necessary
for the facilities described in this subsection;

(6) electrical power transmission and distribu-
tion facilities necessary for services to Fort Peck
Reservation Rural Water System facilities; and

(7) such other pipelines, pumping plants, and
facilities as the Secretary determines to be ap-
propriate to meet the water supply, economic,
public health, and environmental needs of the
Fort Peck Indian Reservation, including water
storage tanks, water lines, and other facilities
for the Fort Peck Tribes and the villages, towns,
and municipalities in the Fort Peck Indian Res-
ervation.

(c) COOPERATIVE AGREEMENT.—

(1) IN GENERAL.—The Secretary shall enter
into a cooperative agreement with the Fort Peck
Tribal Executive Board for planning, designing,
constructing, operating, maintaining, and re-
placing the Assiniboine and Sioux Rural Water
System.

(2) MANDATORY PROVISIONS.—The cooperative
agreement under paragraph (1) shall specify, in
a manner that is acceptable to the Secretary
and the Fort Peck Tribal Executive Board—

(A) the responsibilities of each party to the
agreement for—

(i) needs assessment, feasibility, and environ-
mental studies;

(ii) engineering and design;

(iii) construction;

(iv) water conservation measures; and

(v) administration of contracts relating to per-
formance of the activities described in clauses (i)
through (iv);

(B) the procedures and requirements for ap-
proval and acceptance of the design and con-
struction and for carrying out other activities
described in subparagraph (A); and

(C) the rights, responsibilities, and liabilities
of each party to the agreement.

(3) OPTIONAL PROVISIONS.—The cooperative
agreement under paragraph (1) may include
provisions relating to the purchase, improve-
ment, and repair of water systems in existence
on the date of the enactment of this Act, includ-
ing systems owned by individual tribal members
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and other residents of the Fort Peck Indian Res-
ervation.

(4) TERMINATION.—The Secretary may termi-
nate a cooperative agreement under paragraph
(1) if the Secretary determines that—

(A) the quality of construction does not meet
all standards established for similar facilities
constructed by the Secretary; or

(B) the operation and maintenance of the As-
siniboine and Sioux Rural Water System does
not meet conditions acceptable to the Secretary
that are adequate to fulfill the obligations of the
United States to the Fort Peck Tribes.

(5) TRANSFER.—On execution of a cooperative
agreement under paragraph (1), in accordance
with the cooperative agreement, the Secretary
may transfer to the Fort Peck Tribes, on a non-
reimbursable basis, funds made available for the
Assiniboine and Sioux Rural Water System
under section 9.

(d) SERVICE AREA.—The service area of the
Assiniboine and Sioux Rural Water System shall
be the area within the boundaries of the Fort
Peck Indian Reservation.

(e) CONSTRUCTION REQUIREMENTS.—The com-
ponents of the Assiniboine and Sioux Rural
Water System shall be planned and constructed
to a size that is sufficient to meet the municipal,
rural, and industrial water supply requirements
of the service area of the Fort Peck Reservation
Rural Water System.

(f) TITLE TO ASSINIBOINE AND SIOUX RURAL
WATER SYSTEM.—Title to the Assiniboine and
Sioux Rural Water System shall be held in trust
by the United States for the Fort Peck Tribes
and shall not be transferred unless a transfer is
authorized by an Act of Congress enacted after
the date of the enactment of this Act.

(g) LIMITATION ON AVAILABILITY OF CON-
STRUCTION FUNDS.—The Secretary shall not ob-
ligate funds for construction of the Assiniboine
and Sioux Rural Water System until—

(1) the requirements of the National Environ-
mental Policy Act of 1969 (42 U.S.C. 4321 et seq.)
are met with respect to the Assiniboine and
Sioux Rural Water System;

(2) on or after the date that is 90 days after
the date of submission to Congress of a final en-
gineering report approved by the Secretary; and

(3) the Secretary publishes a written finding
that the water conservation plan developed
under section 7 includes prudent and reasonable
water conservation measures for the operation
of the Assiniboine and Sioux Rural Water Sys-
tem that have been shown to be economically
and financially feasible.

(h) TECHNICAL ASSISTANCE.—The Secretary
shall provide such technical assistance as is nec-
essary to enable the Fort Peck Tribes to plan,
design, construct, operate, maintain, and re-
place the Assiniboine and Sioux Rural Water
System, including operation and management
training.

(i) APPLICATION OF INDIAN SELF-DETERMINA-
TION AcT.—Planning, design, construction, op-
eration, maintenance, and replacement of the
Assiniboine and Sioux Rural Water System
within the Fort Peck Indian Reservation shall
be subject to the Indian Self-Determination and
Education Assistance Act (25 U.S.C. 450 et seq.).

(j) COST SHARING.—

(1) CONSTRUCTION.—The Federal share of the
cost of construction of the Assiniboine and
Sioux Rural Water System shall be 100 percent,
and shall be funded through annual appropria-
tions to the Bureau of Reclamation.

(2) OPERATION AND MAINTENANCE.—The Fed-
eral share of the cost of operation and mainte-
nance of the Assiniboine and Sioux Rural Water
System shall be 100 percent, and shall be funded
through annual appropriations to the Bureau of
Indian Affairs.

SEC. 5. DRY PRAIRIE RURAL WATER SYSTEM.

(a) PLANNING AND CONSTRUCTION.—

(1) AUTHORIZATION.—The Secretary shall
enter into a cooperative agreement with Dry
Prairie Rural Water Association Incorporated
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